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INDEPENDENT AUDITOR'S REPORT

Board of Trusiees

Goodrich Independent School District
P.C. Box 789

Goodrich, Texas 77335

Members of the Board of Trustees:

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Goodrich Independent School District {District}, as of and for the year
ended August 31, 2012, which collectively comprise the District’'s basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the District's management. Our responsibility is
to express opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepled in the United States of America
and the standards applicable fo financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinicn, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the District, as of August 31, 2012, and the respective changes in financial position, thereof and the respective
budgetary comparison for the General Fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have also issued our report dated January 17, 2013, on
our consideration of the Distric's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Government
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
fimited procedures to the required suppiementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District's financial statements as a whole. The accompanying other supplementary information, including the
schedule of required responses fo selected school first indicators, is presented for purposes of additional analysis
and is not a required part of the basic financial statements. The other supplementary information, including the
schedule of required responses to selected school first indicators, is the responsibility of management and was
derived from and relates directly to the underiying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and cerfain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

Respectfully submitted,

Feneford, Lynch. Sellare & Rinbtiam. P. L.

HEREFORD, LYNCH, SELLARS & KIRKHAM, P.C.
Certified Public Accountants

Conroe, Texas
January 17, 2013



Management's Discussion and Analysis

As management of the Goodrich independent School District (District), we offer readers of the District's financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended
August 31, 2012

Financial Highlights

+» The assets of the District exceeded its liabilities at the close of the maost recent fiscal year by $3,536,238 (het
assets). Of this amount, $1,581,269 (unrestricted net assets} may be used to meet the District's ongoing
obligations to students and creditors.
The District’s total net assets decreased by $130,714.
As of the close of the current fiscal year, the District's governmental funds reported combined ending fund
balances of $1,355,746, a decrease of $170,084 in comparison with the prior year.

« At the end of the current fiscal year, unassigned fund balance for the general fund was $1,328,855, or 58
percent of {otal general fund expenditures.

» The District’s noncurrent liabilities decreased by $41,075 (67 percent) during the current fiscal year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an intreduction to the District's basic financial statements.
The District's basic financial statements comprise three components: 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial stafements are designed to provide
readers with a broad overview of the District's finances, in a manner similar to a private-sector business.

The Staternent of Net Assets presents information on all of the District's assets and liabilities, with the difference
between the two reported as nef assefs. Over time, increases or decreases in net assefs may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The Staternent of Activities presents information showing how the District's net assets changed dwing the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only resuit in cash flows in future fiscal periods {e.g., uncollected taxes and
earned but unused sick leave).

The government-wide financial statements of the District are principally supported by taxes and intergovernmental
revenues (governmental activities). The governmental activities of the District include instruction, Instructional
Resources and Media Services, Curriculum and Staff Development, School Leadership, Guidance, Counseling,
and Evaluation Services, Health Services, Student Transportation, Food Services, Extracurricular Activities,
General Administration, Plant Maintenance and Operations, Security and Monitoring Services, Data Processing
Services, Interest on Long-term Debt, Current Debt Fees, Payments Relaled to Shared Service Arrangements,
and Other Intergovernmental Charges.

The government-wide financial statements can be found as noted in the table of contents of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
reguirements. All of the funds of the District can be divided into two categories: governmental funds and fiduciary
funds.

Governmental funds., Governmental funds are used o account for essentially the same functions reported as
governmental achivities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on nearterm inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a District's near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the District's near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains 11 individual governmental funds. information is presented separately in the governmental
fund balance sheet and in the governmenta! fund statement of revenues, expenditures, and changes in fund
balances for the general fund, which is considered to be a major fund. Data from the other 10 governmental funds
are combined into a single, aggregated presentation.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison statement has
been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found as noted in the table of contents of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of students, Fiduciary
funds are not reflected in the government-wide financial statement because the resources of those funds are not
available to support the Districts own programs. The accounting used for fiduciary funds is similar to the
accounting used for proprietary funds.

The basic fiduciary fund financial statements can be found as noted in the table of contents of this report.

Notes to the financial statements. The notes provide additionat information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found as noted in the table of contents of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents other supplementary information which includes schedules required by the Texas Education Agency.
Other supplementary information can be found as noted in the table of contents of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a usefu! indicator of a District's financial position. In the case
of the District, assets exceeded liabilities by $3,536,239 at the close of the most recent fiscal year.

GOODRICH INDEPENDENT SCHOOL BISTRICT'S NET ASSETS

Governmental Activities

2012 2011 tncrease {Decrease}
Amount % Amount Yo Amount %
Current and Qther Assets $ 1,793,918 48 $ 1,975,732 50 3 (181,814} {9)
Capital Assets, net of Depreciation 1,974,970 52 1,981,285 50 {6,315} .
Total Assels 3,765,888 100 3,857,017 100 {188,129)
Noncurent Liabiiities Cutstanding 20,250 9 61,325 21 (41,075) 67)
Other Liabilities 212,399 91 228,738 79 {16,340) (N
Total Liabilities 232,649 100 296,064 100 (57,415)
Net Assets:
Invested in Capitat Assels,
net of Related Debt 1,974,870 55 1,945,285 53 29,685 2
Unrestricted 1,861,269 44 1,721,668 47 (160,399) )]
Total Net Assets $ 3,536,239 100 $ 3,666,853 100 $ {130,714}

investment in capital assets (e.g., land, buildings and improvements, furniture and equipment), less any related
debt used to acquire those assets that are stili outstanding represent 56 percent of the District's net assets. The
District uses these capital assets to provide services to students; consequently, these assets are not available for
future spending. Although the District's investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liguidate these liabilities.

The remaining balance of unrestricted net assets ($1,561,269) may be used to meet the District's ongoing
obligations to students and creditors.



Governmental activities. Governmental activities decreased the District's net assets by $130,714.
elements of the changes are as follows:

GOODRICH INDEPENDENT SCHOOL DISTRICT'S CHANGES iN NET ASSETS

Revenue:
Program Rewenues:
Charges for Sendces
Operating Grants and Contributions
General Revenues:
FProperty Taxes, Levied for General Purposes
Grants ang Contributions Not Restricied
o Specific Programs
investment Eamings
Miscellaneous
Total Revenues
Expanses:
Instruction
Instructional Resources and Media Senices
Curriculum and Staff Development
School Leadership
Guidance, Counseling, and Evaluation Sences
Health Senices
Student Transportation
Food Senvces
Extracumicular Activities
General Administration
Plant Maintenance and Operations
Security and Monitoring Sendces
[Xata Processing Sendces
Interest on Long-term Debt
Current Debt Fees

Payments Related to Shared Senices Agreemenis

Other Intergowemmental Charges
Total Expenses
Change in Net Assets
Net Assets - Beginning
Net Assets - Ending

5

$

Governmental Activities

Key

2012 2011 Increase (Decrease)
Amount Yo Amount Y Amount %o

56,756 2 % 53,642 2 % 3,114 6
572,791 21 588,046 20 (25,255) (4)
1,193,255 43 1,224,893 41 (31,638) (3)
552,730 34 1,112,452 37 (159,722) (14}
5,801 - 8,830 - (1,029) {15)

10,730 - 5,032 - 5,698 113

2,792,083 100 3,000,895 1060 {208,832)

1,307,357 48 1,521,100 52 (213,743) {t4)
33,342 1 33,580 1 (238) )
24,055 1 11,155 - 12,500 116

247,852 8 255,897 8 {8,045} {3)
£9,389 2 70,488 2 {1,099) @
37,511 1 38,690 1 {1,779 (3

108,104 4 107,661 3 443 -

188,218 5] 185,203 &8 3,016 2
94,405 3 89,536 3 4,869 5

315,755 11 310,540 10 5215 2

291,612 16 295,005 10 (3,386) {1}

2,595 - 11,587 - (8.992) (78)
58,436 - 38,571 - 19,865 50
103 - 4,398 - (4,295) (98}

- - 4,240 - (4,240) {100}

106,928 4 93,810 3 13,118 14
36,108 1 27,281 i 8,825 32

2,922,717 160 3,089,742 100 (176,965)

{130,714} {98,847) (31,867)
3,666,353 3,765,800 (98,847)
355365239 $ 3,666,953 $ 5130!7‘14!

Revenues are generated primarily from two sources. Grants and contributions (program and general revenues
totaling $1,525,521) represent 55 percent of total revenues and property taxes ($1,193,255) represent 43 percent
of total revenues. The remaining 2 percent is generated from investment earnings, charges for services, and
misceflaneous revenues. The largest decreases in revenue, $159,722, was in grants and contributions (general

revenues) due to reduction in state funding.

The primary functional expense of the District is Instruction (31,307,357) which represents 48 percent of total
expenses. General administration ($315,755) represents 11 percent of total expenses. The remaining functional
The largest decrease in

categories of expenses are individually 10 percent or less of total expenditures.

expenditures, $213,743, was a planned reduction in instruction costs.



Financial Analysis of the Government’s Funds
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements,

Governmental funds. The focus of the District's governmental funds is fo provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the District's
financing requirements. in particular, unassigned fund balance may serve as a useful measure of a District's net
resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the District’s governmental funds reported combined ending fund balances
of $1,355,746 a decrease of $170,084 in comparison with the prior year.

The general fund is the chief operating fund of the District. At the end of the current fiscal year, unassigned and
total fund balance of the general fund was $1,328,855. As a measure of the general fund's liquidity, it may be
usefu! to compare both unassigned and total fund balance to total fund expenditures. Unassigned and total fund
balance represents 56 percent of fotal general fund expenditures. The fund balance of the District’s general fund
decreased by $171,386 during the current fiscal year. For the most part, the decrease in fund balance was
primarily due fo the decrease in state funds.

General Fund Budgetary Highlights

The District made several supplemental budgetary appropriations throughout the year. The net change in
budgetary appropriations made in the general fund was a decrease totaling $20,552 which was primarily due {o
decrease appropriations for instruction expenditures,

Significant differences between the final amended budget and actual amount can be briefly summarized as
follows:
e Actual Expenditures, when compared to the final budgeted amount, had a $112,209 positive variance
primarily due to unused appropriations in Instruction.
e Actual Revenues, when compared to the final budgeted amount, had a $122,675 negative variance
primarily due to state program revenues were less than expected.

Capital Asset and Debt Administration

Capital assets. The District's investment in capital assets for its governmental type activities as of August 31,
2012, amounts to $1,974,970 (net of accumulated depreciation). This investment in capital assets includes land,
buildings and improvements, and furniture and equipment. The total decrease in the District's investment in
capital assets for the current fiscal year was less than 1 percent.

Major capital asset additions during the current fiscal year included the following:

e $79,486 HVAC Air Conditioner Units
o $5 880 Security Camera

GQODRICH INDEPENDENT SCHOOL DISTRICT'S CAPITAL ASSETS
{nat of depreciation)

Governmental Activities

2012 2011 increase (Decrease)
Amount Yo Amount Ya Amount o
Land 3 275,903 14 $ 275,903 14 $ - -
Buildings and improwements 1,268,609 84 1,312,569 66 {43,860) {3}
Fumiture and Equipment 430,458 22 392,813 20 37,645 10
Totals $ 1,874,970 160 $ 1,981,285 100 $ {6,315)

Additional information on the District’s capital assets can be found in notes to the financial statements as noted in
the table of contents of this report.

Commitments. At the end of the current fiscal year, the District's commitments with construction contractors
totaled $26,620.



Noncurrent Liabilities. At the end of the current fiscal year, the District had total noncurrent liabilities
outstanding of $20,250, which consisted of compensated absences.

GOODRICH INDEPENDENT SCHOOL DISTRICT'S OUTSTANDING NONCURRENT LIABILITIES

Governmental Activities

2012 2011 Increase (Decreasa)
Amount Yo Amount % Amount %
Lease Rewenue Bonds 5 - - $ 36,000 59 5 {36,000 (100}
Compensated Absences 20,250 100 25,325 41 {5,075) {20}
Totals $ 20,250 100 § 61,325 100 § {41,075)

The District's noncurrent decreased by $41,075 (67 percent) during the current fiscal vear.
State statutes do not limit the rate or amount for the support of schoo! district's bonded indebtedness.

Additional information on the District’s long-ferm debt can be found in the notes to the financial statements as
indicated in the table of contents of this report.

Economic Factors and Next Year's Budgets and Rates

Current enrollment totals 231 students,

District staff totals 45 employees, which consist of 20 teachers and 10 teachers’ aides and secretaries.

The District maintaing 3 campuses for instruction.

The unemployment rate for the County is currently 8.6 percent, which is a decrease from a rate of 10.2
percent a year ago. This compares unfavorably to the state's average unemployment rate of 7.1 percent,
which is a decrease from a rate of 8.4 percent a year ago.

Property values of the District are projected to increase 7 percent from the prior year.

A maintenance and operations tax rate of $1.04 was adopted for 2012-2013. Preceding year rate was $1.04,

4 & @

All of these factors were considered in preparing the District's budget for the 2013 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund decreased to $1,328,855. The District
plans to utilize unreserved fund balance to fund current expenditures prior to collecting the current year tax levy.

Requests for Information

This financial report is designed to provide a general overview of the District's finances for all those with an
interest in the District's finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed {o the Business Manager, Goodrich Independent School
District, P.O. Box 789, Goodrich, Texas, 77335.
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GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT A-1
STATEMENT OF NET ASSETS
AUGUST 31, 2012

1

Data
Controf Governmental
Codes Activities
ASSETS: :
1110 Cash and Cash Equivalents 5 461,337
1120 Current Investments 1,000,742
1225 Properly Taxes Receivable (Nef) 228,773
1240 Due from Cther Governments 104,509
1290 Other Receivables (Net} 1,567
Capital Assets:
1810 Land 275,803
1820  Builkdings and improvements, Net 1,268,608
15830  Furniture and Equipment, Net 430,458
1000 Total Assets 3,768,888
LIABILITIES:
2110 Accounts Payable 58,566
2168 Accrued Liabifities 53,798
2180 Due to Other Governmenis 99,037
Noncurrent Liabilities:
2501  Due Within Cne Year 20,250
2000 Total Liabilities 232,649
NET ASSETS
3200 Invested in Capital Assets, Net of Related Debt 1,874,970
3900 Unrestrcted 1,661,269
3000 Total Net Assels % 3,536,239

= O

The accompanying notes are an integral part of this statement.
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GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT B-1
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2012
Net (Expense)
1 3 4 Revenue and
Changes in
Program Revenues Net Assets
Data Operating
Control Charges for Grants and Governmental
Codes  Functions/Programs Expenses Services Contributions Activities
Governmental Activities:
0011 Instruction $ 1,307,357 % - % 317,155 {990,202)
0012  Instructional Resource and Media Services 33,342 - 11,475 (21,867}
0013 Curriculum and Staff Development 24,055 - - (24,055)
0023  Schoof Leadership ) 247,852 - 9,379 (238,473}
0031  Guidance, Counseling, and Evaluation Services 69,389 - - (69,389}
0033  Heaith Services 3751 - 2,069 (35,442)
0034  Siudent Transportation 108,104 - 1,658 {106,446}
0035  Food Services 188,219 16,645 125,086 {46,458}
0036  Extracurriculur Activities 94,405 40,111 1,310 {52,984)
0041  General Administration 315,755 - 19,186 {296,559)
0051 Plant Maintenance and Operations 281,619 - 83,703 (207,9186)
0052  Securiy and Monitoring Services 2,595 - - (2,595)
0053  Data Processing Services 59,436 - 1,760 (57,676}
0072  Interest on Long-term Debt 103 - - (103)
0093  Payments Related to Shared Services Arrangement 106,929 - - (108,929)
0099  Other Intergovernmental Charges 36,108 - - (36,106)
TG Total Governmental Activities 2922717 56,756 572,791 (2,293,230)
™ Total Primary Government $ 2922777 % 56,756 3§ 572,791 (2,293,230)
General Revenues:
MT Property Taxes, Levied for General Purppses 1,193,255
GC Grants and Contributions Nof Resiricted to Specific Programs 952,730
E Invesiment Earnings 5,801
Mi Miscellaneous 10,730
TR Totat General Revenues 2,162,516
CN Change in Net Assets {130,714)
NE Net Assets - Beginning 3,666,953
NE Net Assets - Ending 3,536,239

The accompanying notes are an infegral part of this statement.

1



GOODRICH INDEPENDENT SCHOOL DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

AUGUST 31, 2012

Data
Control
Codes

ASSETS:

1110 Cash and Cash Equivalents
1120  Current! Investments
12285 Taxes Receivable, Net
1240 Due from Other Governmenis
1260 Due from Other Funds
1280 Other Recelivables
1600 Total Assels

LIABHITIES:

Current Liabilities:
2110 Accounts Payable
2160 Accrued Wages Payable
2170 Due to Ofther Funds
2180 Due fo Other Governmenis
2300 Deferred Revenue
2000 Total Liabilities

FUND BALANCES:
3545 Other Committed Fund Balance
3600 Unassigned Fund Balance
3000 Total Fund Balances

4000 Totat Liabilities and Fund Batarnices

The accompanying notes are an integral part of this statement.

12

EXHIBIT C-1

198 98

Other Total
Governmental Govemmental
General Fund Funds Funds

5 434,446 $ 26,891 $ 461,337
1,000,742 - 1,000,742
225773 - 225773
22,008 82,501 104,509
39,743 4,452 44,195
1,557 - 1,557
3 1,724,269 g 113,844 $ 1,838,113
$ 14,408 % 45,158 $ 59,566
51,744 2,052 53,796
4,452 38,743 44,195
99,037 - 89,037
225773 - 225773
355,414 86,853 482,367
- 26,891 26,891
1,328,855 - 1,328,855
1,328 855 26,881 1,355,746
5 1,724,269 $ 113,844 8 1,838,113




GOODRICH INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

AUGUST 31, 2012

Total Fund Balances - Governmental Funds (Exhibit C-1)
Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and, therefore, are
not reported as assets in governmenta! funds. The governmental capital assets at year-end

consist of:
Governmental Capital Assets Costs 5 7,877,925
Accumulated Depreciation of Governmental Capital Assets {6,002,955)

Properly taxes receivable, which wilt be coliected subsequent to year-end, but are not available
soon enough to pay expenditures and, therefore, are deferred in the funds.

Long-term liabilities are not due and payable in the current period and, therefore, are
not reported as liabilities in the funds. Long-term liabilities at year-end consist of:

Compensated Absences

Total Net Assets - Governmental Activities {Exhibit A-1)

The accompanying notes are an integral part of this statement.

13

EXHIBIT C-1R

5 1,355,746

1,874,970

225,773

(20,250}

5 3,536,238



GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT C-2
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2012
198 a8
Data Other Total
Control Governmental Governmentat
Codes General Fund Funds Funds
REVENUES:
5700 Local and intermediate Revente s 1,212,347 8 52,242 % 1,264,589
5800 State Program Revenues 992,851 0,898 1,083,749
5900 Federal Program Revenues 44 767 395,505 440,272
5020 Total Revenues 2,249,965 538,645 2,788,610
EXPENDITURES:
Current:
0011 Insiruction 1,025,723 263,475 1,289,198
0012  Instructional Resources and Media Services 20,377 10,845 31,222
0013  Curricufum and Staff Development 21,684 - 21,684
0023  Schoof Leadership 240,050 1,307 241 357
0031  Guidance, Counseling, and Evaluation Services 69,609 - 59,609
0033  Health Services 37.618 - 37,618
0034  Student Transportalion 87,883 - 87,883
0035 Food Service - 172,150 172,150
0036  Extracurricular Aclivities 80,913 32,832 83,745
6041  General Administration 308,178 6,205 314,383
0051  Plant Maintenance and Operations 273,243 79,485 352,728
0052  Securnty and Monitoring Services 2,695 - 2,595
0053  Data Processing Services 64,227 - 64,227
Debt Service:
007%  Principal on Long-term Cebt 36,000 - 36,000
0072 Interest on Long-term Debt 1,260 - 1,260
intergovernmental:
0093  Payments Related fo Shared Service Arrangements 106,920 - 106,929
0088  Other intergovermnmental Charges 38,106 - 36,106
6030 Total Expenditures 2,392,395 566,299 2,958,604
1100 Excess {Deficiency) of Revenues Over (Under)
1100  Expenditures {142,430) (27,654) (170,084}
OTHER FINANCING SOURCES (USES)
7915 Transfers In - 28,956 28,956
8911 Transfers Qut (28,956} - (28,956)
7080 Total Other Financing Sources (Uses) {28,956} 28,956 -
1200 Net Change in Fund Balances (171,386} 1,302 {170,084)
0100 Fund Balances - Beginning 1,500,241 25,589 1,526,830
3000 Fund Balances - Ending $ 1328858 & 26881 % 1,355,746

The accompanying notes are an integral part of this statement.
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GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT C-3
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2012

Total Net Changes in Fund Balances - Governmental Funds (Exhibit C-2j $ (170,084)
Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful
fives as depreciation expense.

Capital Assets increased g 85,366
Depreciation Expense (91,681 (6,315}

Because some property taxes will not be collected for several months after the District's fiscal
year end, they are rot considered "available” revenues and are deferred in the governmental
funds. Deferred tax revenues increased (decreased) by this amount this year. 3,453

Repayment of lease revenue bonds is an expenditure in the governmental funds, but
the repayment reduces fong-term liabilities in the statement of nef assets. 36,000

interest on long-term debt in the statement of activities differs from the amount reported in the
governmental funds because interest is recognized as an expenditure in the funds when it is
due, and thus requires the use of current financial resources, In the statement of activilies,
however, interest expense is recognized as the interest accrues, regardless of when it is due.
The {increase) decrease in interest reporied in the statement of activilies consist of the following:

Accrued Inferest on Current Interest Bonds Payable decreased 1,157

The (increase) decrease in compensated absences is reported in the statement of activities but does
not require the use of current financial resources and, therefore, is not reported as expenditures

in the governmental funds. 5,075
Change in Net Assets for Governmental Activities (Exhibit B-1) % (130,714)

The accompanying notes are an integral part of this statement.
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GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT C-4
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED AUGUST 31, 2012

1 2 3 Variance with
Data Final Budget
Control Budgeted Amournts Positive
Codes Criginal Final Actuat {Megative)
REVENUES:
5700 Local and Intermediate Revenue $ 1233493 $ 1,233493 % 1.212347 § {21,1486)
5800 Stafe Program Revenues 1,101,887 1,101,887 992 851 (109,036)
5900 Federal Program Revenues 37,260 37,260 - 44,787 7,507
5020 Total Revenues 2,372,640 2,472,640 2,248,065 (122,675)
EXPENDITURES:
Current:
instruction & Instructionai Related Services:
0011 Insiruction 1,103,949 1,077,397 1,025,723 51,674
0012  Instructional Resources and Media Services 19,474 21,974 20,377 1,597
0013 Curriculum and Staff Development 21,100 31,100 21,684 9,416
Total tnstruction & Instructional Related Services 1,154 523 1,130,471 1,067.784 62 687
Instructional and School Leadership:
0023  School Leadership 245 500 245,500 240,050 5 450
Total instructional & School Leadership 245 500 245,500 240,050 5,450
Support Services - Student (Pupil):
0031 Guidance, Counseling, and Evaluation Services 70,987 70,887 69,608 1,378
0033  Health Services 40,229 40,229 37,618 2611
0034  Student Transportation 88,970 94,870 87,883 7,087
0035  Food Service - - - -
0036  Extracurricular Activities 72,894 72,894 650,913 11,981
Total Support Services - Student {Pupil) 274,080 279,080 286,023 23,057
Administrative Support Services:
004t General Administration 310,978 314,476 308,178 6,208
Total Administrative Support Services 319,878 314,476 308,178 6,298
Support Services - Nonstudent Based:
0051  Plant Maintenance and Operations 288,938 280,738 273,243 7.495
0052  Security and Monitoring Services 3,000 4,200 2,595 1,605
Q053  Data Frocessing Services 69,879 71,879 64,227 7.652
Total Support Services - Nonstudent Based 361,817 358,817 340,065 16,752
Debt Service:
Q071 Prncipal on Long-ferm Debt 36,000 36,000 36,006 -
0072  Interest on Long-term Debt 1,260 1,260 1,260 -
Total Debt Services 37,260 37,260 37,260 -
Intergovernmentaj Charges:
0083 Payments Relafed fo Shared Service Arrangements 109,000 108,000 106,929 2,071
0098 Cther Intergovernmental Charges 32,000 32,000 36,108 {4,106}
Total intergovernmental Charges 141,000 141,000 143,035 {2,035)
6030 Total Expenditures 2,525 156 2,504,604 2,392,395 112,209
1100 Excess (Deficiency) of Revenues Over (Under)
Expenditures {152,516} {131,964) {142,430) (10,466}
OTHER FINANCING SOURCES (USES):
7915 Transfers In 13,400 13,400 - (13,400}
8911 Transfers Qut {17,352} (37,904) (28,956) 8,948
7080 Total Other Financing Sources (Uses) (3,852} {24,504) {28,956) {4,452)
1200 Net Change in Fund Balances (156,468} {156,468) (171,386) {14,918)
010C Fund Balances - Beginning 1,500,241 1,500,241 1,500,241 -
3000 Fund Batances - Ending & 1343773 & 1343773 % 1328855 % (14,918)

The accompanying notes are an integral part of this statement.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUNDS

AUGUST 31, 2012

Data
Controt
Codes
ASSETS:
1110  Cash and Cash Equivalents
1000 Total Assets

LIABILITIES:

Current Liabilities:
2180  Due to Student Groups
2000 Total Liabilities

The accompanying notes are an integral part of this statement.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

. Summary of Significant Accounting Policies

A. Reporting Entity

The Goodrich Independent School District (District) is governed by a seven-member board of trustees (Board),
which has governance responsibilities over all activities related to public elementary and secondary education
within the District. Because members of the Board are elected by the public; have authority to make decisions;
appoint management and significantly influence operations; and have primary accountability for fiscal matters;
the District is not included in any other governmental reporting entity. The accompanying financial statements
present the District. There are no component units, entities for which the District is considered to be financially
accountable, included within the reporting entity.

The District receives funding from local, state, and federal government sources and must comply with the
requirements of these funding source entities.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the nonfiduciary activities of the primary government. For the most par, the effect of
interfund activity has been removed from these statements. Governmental activities normally are supported by
taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Depreciation expense and compensated absences have been allocated to all applicable
functions in order to present the expenditures of the District more accurately in the Statement of Activities.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary fund, even though the latter
are exciuded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as is the fiduciary fund financial statement. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be avaifable when they are collectible within the current period or
soon enough thereafter fo pay liabHities of the current period. For this purpose, the District considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related fo claims and judgments, are recorded only when payment is
due.

Grant revenues and interest associated with the current fiscai period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. Al other revenue items are
considerad to be measurable and available only when cash is received by the District.

The District reports the following major governmental fund:

The general fund is the District's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in other funds.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

Additionaily, the District reports the following fund type:

The agency fund is used to account for assets held by the District as an agent for student organizations.
The fund is custodial in nature (assets equal liabilities) and does not involve measurement or results of
operation.

As a general rute, the effect of interfund activity has been eliminated from the government-wide financial
statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided and 2) operating grants and contributions. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted (committed, assigned, or unassigned) resources are available for use, it
is the District's policy to use restricted resources first, then unrestricted resources as they are needed. The
District considers that committed amounts would be reduced first, followed by assigned amounts, and then
unassigned amounts when expenditures are incurred for purposes for which amounts in any unrestricted fund
balance classification could be used.

D. Assets, Liabilities, and Net Assets or Equity

1. Deposits and Investments

The District's cash and cash equivalents are considered to be cash on hand and demand or time deposits.
Current investments inciude investment pools and short-term investmenis with original maturities of one year
or less from the date of acguisition.

The District's funds are required to be deposited and invested under the terms of a depository contract
pursuant to the Texas School Depository Act. The depository bank pledges collateral, which complies with
state Jaw. The collateral is approved by the Texas Education Agency and shall be in an amount sufficient to
protect District funds on a day-to-day basis during the period of the contract. The pledge of collateral is waived
only to the extent of the depository bank's dollar amount of Federal Deposit Insurance Corporation {"FDIC™)
insurance.

State statutes authorize the District to invest in obligations of the U.S. Treasury or the State of Texas, certain
U.S. Agencies, certificates of deposit, money market savings accounts, certain municipal securities,
repurchase agreements, or investment pools.

investments for the District are reported at fair value. The investment pools operate in accordance with
appropriate state laws and regulations. The reported value of the pools is the same as the fair vaiue of the
pool shares.

2. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due toffrom other funds” (i.e., the current portion of interfund loans) or
"advances to/from other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as "due to/from other funds.”

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

All property tax receivables are shown net of an aflowance for uncoliectible. The property tax receivable
allowance is equal to 6 percent of outstanding property taxes at August 31, 2012. Revenues from property
taxes are recognized when levied to the extent they are available. The District considers property taxes as
available when collected. However, not all outstanding property taxes are expecied to be coliected within one
year of the date of the financial statements.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

Property values are determined by the County Central Appraisal District as of January 1 of each year. Priorto
September 1 of each year, the District must adopt its annual budget and as soon thereafter as practicable,
shall adopt a tax rate thus creating the tax levy. Property taxes for the current calendar year are levied on
approximately October 1 of each year and are payable by January 31 of the following year. Property tax
receivables are recorded as of the date levied. Unpald taxes become delinquent on February 1 and a tax lien
on real property is created as of July 1 of each year.

3. Inventories and Deferred Expenses

All inventories are valued at cost using the first-in first-out (FIFO) method. Inventories of governmental funds
are recorded as expenditures when consumed rather than when purchased. Certain payments to vendors
reflect costs applicable to future accounting periods and are recorded as deferred expenses in both
government-wide and fund financial statements.

4, Capital Assets

Capital assets, which include land, buildings and improvements, furniture and equipment, and infrastructure
assets (e.g., roads, bridges, sidewalks, and similar items), are reported in the governmental column in the
government-wide financial statements. The District's infrastructure includes roads and parking lots associated
with various buildings. The cost of the infrastructure was initially capitalized with the building cost and is being
depreciated over the same useful life as the building. Capital assets are defined by the District as assets with
an initial, individual cost which equals or exceeds $5,000 {amount not rounded) and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Buildings, furniture and equipment of the District are depreciated using the straight line method over the
following estimated useful lives:

Assets Years
Buildings and Improvements 10-50
Furniture and Equipment 3-30

5. Compensated Absences

it is the District's policy to permit employees to accumulate earned by unused sick leave benefits. Payment for
unused sick leave days accumulated locally will be made upon retirement (in accordance with guidelines
established by the Teacher Retirement System of Texas) for professional personnel. Ali sick pay is accrued
when incurred (employee is eligible for retirement) in the government-wide financial statements. A liability for
these amounts is reported in governmental funds only if they have matured, for example, the result of
employee terminations.

The District does not have a liability for unpaid vacation at year end due to the District’s policy does not allow a
carryover of vacation not taken at August 31

6. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities. Bond premiums and discounts are deferred and amortized
over the life of the bonds using the bonds outstanding method, which approximates the effective interest
method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs
are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures. Bond proceeds are reported as other
financing sources, net of the applicable premium or discount and issuance costs.
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GOODRICH INDEPENDENT SCHOOL. DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

7. Fund Equity

Beginning with fiscal year 2011, the District implemented GASB Statement No. 54, "Fund Balance Reporting
and Governmental Fund Type Definitions.” This Statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a government's fund balances more
transparent. The following classifications describe the relative strength of the spending constraints:

» Nonspendable fund balance - amounts that are not in spendable form (such as inventory)} or are required
to be maintained intact.

» Restricted fund balance - amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of government), through constitutional provisions, or by enabling
legislation.

» Committed fund balance - amounts constrained to specific purposes by the District itself, using its highest
level of decision-making authority (i.e., Board of Trustees). To be reported as committed, amounts
cannot be used for any other purpose unless the District takes the same highest level action to remove or
change the constraint.

» Assigned fund balance - amounts the District intends to use for a specific purpose. Intent can be
expressed by the Board or by an official or body to which the Board delegates the authority,

¢« Unassigned fund balance - the residual amount in the general fund.

The Board establishes (and modifies or rescinds) fund balance commitments by passage of a resolution. This
is typically done through adoption and amendment of the budget. A fund balance commitment is further
indicated in the budget document as a designation or commitment of the fund (such as for special incentives).
Assigned fund balance is established by the Superintendent or her designee through adoption or amendment
of the budget as intended for specific purpose (such as the purchase of fixed assets, construction, debt
service, or for other purposes).

8. Use of Estimates

The presentation of financial statements, in conformity with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenditures during the reporting period. Actual results could differ from those estimates.

9. Data Control Codes

The Data Control Codes refer to the account code structure prescribed by TEA in the Financial Accountability
System Resource Guide. Texas Education Agency requires school districts to display these codes in the
financial statements filed with the Agency in order to insure accuracy in building a statewide data base for
policy development and funding plans.

Stewardship, Compliance, and Accountability

A. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the
general fund and National School Breakfast and Lunch Program special revenue fund. All other governmental
funds adopt project-fength budgets. All annual appropriations lapse at fiscal year end. The following
procedures are followed in establishing the budgetary data reflected in the financial statements.

1. Prior to August 20 of the preceding fiscal year, the District prepares a budget for the next succeeding fiscal
year beginning September 1. The operating budget includes proposed expenditures and the means of
financing them.

2. A meeting of the Board is then called for the purpose of adopting the proposed budget after ten days’ public
notice of the meeting has been given.

3. Prior to September 1, the budget is legally enacted through passage of a resolution by the Board.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

The appropriated budget is prepared by fund, function, and campus/depariment.  The District's
campus/department heads may make transfers of appropriations within a department.  Transfers of
appropriations between campus/departments require the approval of the District's management. Transfers of
appropriations between functions require the approval of the Board. The legal level of budgetary control {i.e.,
the level at which expenditures may not legally exceed appropriations) is the function level. The District made
several supplemental budgetary appropriations throughout the year. The supplemental budgetary decreases
made in the General Fund totaled $20,552. The decrease was primarily to Instruction.

There were no significant supplemental budgetary amendments in the National School Breakfast and Lunch
Program special revenue fund.

B. Excess of Expendifures Over Appropriations
For the year ended August 31, 2012, expenditures exceeded appropriations in the function (the legal level of
budgetary control) of the following fund:

Fund Function Final Budgst Actual Variance
General Fund 98 $ 32,000 8 36.1086 $ (4.106)

Detailed Notes on All Funds

A. Deposits and Investments
As of August 31, 2012, the District had the following investments:

Standard & Weighted Average
investment Type Poor's Ratings Fair Value Maturity (Years)
Lone Star - Corporate Overnight AAAM & 1,000,742 0,15
Total Fair Value 5 1,000,742
Portfolio Weighted Average Maturity 0.15

interest rate risk. Interest rate risk is the risk that changes in interest rates may adversely affect the value of
the investments. The District monitors interest rate risk utilizing weighted average maturity analysis. In
accordance with its investment policy, the District reduces its exposure to declines in fair values by limiting the
weighted average maturity of any internally created pool to no more than 180 days, and any individual
investments to one year from the date of purchase, uniess approved by the Board of Trustees.

Credit risk. For fiscal year 2011, the District invested in Lone Sfar Investment Pool. Lone Star investment
Pool is duly chartered by the State of Texas Interlocal Cooperation Act and is administered by First Public,
LLC. formerly the Texas Association of School Boards Financial Services. The credit ratings of such
investments are noted above,

Concentration of credit risk. The District's investment policy does not limit an investment in any one issuer.

Custodial credit risk — deposits. In the case of deposits, this is the risk that in the event of a bank failure, the
District's deposits may not be returned to it. As of August 31, 2012, District’s bank balance of $658,754 was
not exposed to custodial credit risk because it was insured and collateralized with securities held by the
District's agent and in the District's name.

Custodial credit risk — investmenis. For an investment, this is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party. The District is not exposed to custodial risk due {o the investments are
insured or registered in the District's name or the investments are held by the District or its agent.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

B. Receivables
Receivables as of year-end for the District's individual major and other governmental funds in the aggregate,
including the applicable allowances for uncollectible accounts, are as follows:

Nonmajor
and Other
General Funds Total
Receivables:
Property Taxes % 240,184 $ - $ 240,184
Bue From Other Governments 22,008 82,501 104,509
Other Receivables 1,557 - 1.557
Gross Receivables 263,743 82,501 346,250
Less: Aliowance for Uncollectibles {14,411} - {14,411)
Net Total Receivables $ 249,338 $ 82 501 $ 331,829

Tax revenues of the general fund are reported net of uncollectible amounts. Total uncollectible amounts
related to revenues of the current period increased (decreased) revenues as follows:

Uncollectibles Related to Generat Fund Properly Taxes 3 (2,719)
Total Uncoliectibles of the Current Fiscal Year $ 52!710!

Governmental funds report deferred revenue in conpection with receivables for revenues that are not
considered to be available to liguidate liabilities of the current period or in connection with resources that have
been received, but not yet earned. At the end of the current fiscal year, the various components of deferred
revenue reported in the governmental funds were as follows:

Unavailable Unearned
Delinguent Property Taxes Receivable (Generai Fund) $ 228,773 $ -
Total Unavailable/Unearned Revenue For Governmental Funds $ 225,773 $ -
C. Interfund Receivables and Payables and Transfets
The composition of interfund balances as of August 31, 2012, are as follows:
Interfund Interfund
Fund Recelvables Payables
General Fund 5 39,743 $ 4,452
Other Gowernmental Funds - Nonmajor 4,452 38,743
Total $ 44,1985 $ 44 195

Interfund balances consist of short-term lending/borrowing arrangements that result primarily from charges that
are paid by a fund and then charged back to the appropriate fund. Additionally, some lending/borrowing may
occur between two or more nonmajor governmental funds.

interfund Transfers

interfund transfers are defined as “flows of assets without equivalent flow of assets in return and without a
requirement for repayment.” The following is a summary of the District's fransfers for the year ended August
31, 2012

Transfer Out Transfar in Amount
General Fund Other Govemmental Funds - Nonmajor % 28,956
Total 3 28,856

The purpose of the transfer was to provide funds to the National School Breakfast and Lunch Program for food
costs and services.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

D. Capital Assets
Capital asset activity for the year ended August 31, 2012 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Governmental Activities:
Capital Assets, not being Depreciated:
Land 3 275903 § - % - % 275,903
Total Capital Assets, not being Depreciated 275,903 ~ - 275,903
Capital Assets, being Depreciated:
Buildings and Improvements 6,745,635 - « 6,745,635
Fumiture and Equipment 871,021 85,366 - 956,387
Total Capital Assets, being Depreciated 7,616,656 85,366 - 7,702,022
Less Accumulated Depraciation for
Buildings and Improvements {5,433,068) (43,980) - (5,477,026)
Funiiure and Equipment (478,208) (47,721} - {525,929)
Total Accumulated Depreciation (5,911,274) (91,681} - (6,002,955}
Total Capital Assets, being Depreciated, net 1,705,382 (6,315} - 1,698,087
Governmental Activities Capital Assets, net $ 1,881,285 % (8,315} § - % 1,974,970

Depreciation expense was charged to functions/programs of the District as follows:

Governmental Activities:

11 Insiruction % 20,940
12 Insiructional Resources and Media Sendces 2,151
13 Cumiculum and Instructional Staff Development 2,371%
23 School Leadership 7,208
34 Student Transporiation 20,328
35 Food Senices 16,069
36 Extracumcular Activties 748
41 General Adminisiration 2,082
51 Plant Maintenance and Operations 18,608
53 Data Processing Sendces 1,178

Total Depreciation Expense-Governmental Activities $ 91,681

Construction Commitments
The District had active construction projects as of August 31, 2012, The projects include the construction and
equipment of school facilities. At year end, the District’s commitments with contractors are as follows:

Remaining
Project Commitment
HVAC for Gymnasium % 26,620
Totals 3 26,620

The commitment for construction and equipment of school facilities is being financed by federal grant
revenues.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2012

E. Long-term Liabilities
The District's fong-term liabilities consist of lease revenue bonds and compensated absences. The current
requirements for lsase revenue bonds and compensated absences are accounted for in the general fund.

Changes in Long-ferm Liabilities
Long-term liability activity for the year ended August 31, 2012 was as follows:

Beginning Ending Dua Within
Balance Additions Reductions Batance One Year
Governmental Activities:
iease Revenue Bonds kS 36,000 3 - 3 (36,000 % -5 -
Compensated Absences 25,325 - {5,075) 20,250 20,250
Governmental Activity Long-term Liabilities $ 61,325 % - & (41,075} & 20,250 § 20,250

|_ease Revenue Bonds

The District issues lease revenue bonds to provide funds for leasing and equipment of school facilities. The
lease revenue bonds are secured by the high school building. The lease revenue bonds are issued as a &
year current interest note. The following is a summary of changes in lease revenue bonds during the fiscal
year:

Intsrest Original Maturity Beginning Ending

Serles Rate lssue Date Balance Additions Reductions Balance
1996 Lease Rewnue Bonds 7.00% % 665000 201t % 36,000 § - & (36,000} § -
Totals $ 36,000 §$ - & (36,000} § -

Annual debt service requirements to maturity for the lease revenue bonds are as follows:

Year Ending Principal Total
August 31 Value Interest Reguirements
None $ - $ - 8 -
Totals $ M $ - $ N

e amaaan e

F. Fund Balance
Other cormmitted fund balance includes the following commitments of funds:

Nonmajor and Qther Funds :

Scholarship Fung $ 28,891
Total Other Commiited Fund Balance $ 26,891

G. Revenues from Local and Intermediate Sources
During the current year, revenues from local and intermediate sources censisted of the following:

Other
Governmental
General Funds Totals
Property Taxes 8 1,188,502 $ - $ 1,189,802
Imesiment Income 5,787 14 5,801
Food Sales - 16,645 16.645
Other 18,758 35,5683 52,341
Total $ 1,212,347 $ 52,242 3 1,264,588
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V. Other information

A. Risk Management

Health Care Coverage

During the vear ended August 31, 2012, the District contributed $150 per month per employee towards the
cost of health care for those who elected {o participate in the TRS health care plan.

Workers’ Compensation, Unemployment Compensation and Properiy/Liability Losses

The District participates in the Texas Association of School Boards Risk Management Fund {"Fund”} Workers'
Compensation, Unemployment Compensation and Property/Liability Program. The Fund was created to
formulate, develop and administer a program of modified seif-funding for the Fund's membership, obtain
competitive costs for coverages and develop a comprehensive loss control program. The District pays an
annual premium to the Fund for its coverages and transfers the risk to the Fund, In the event that the Fund
was fo discontinue operations, the member districts would be responsible for any eligible claims not funded by
the pool. There were no significant reductions in insurance coverage from the prior year or settlements
exceeding insurance coverage for each of the past three fiscal years.

B. Contingencies

The District participates in @ number of federal and state financial assisiance programs. Although the District's
grant programs have been audited in accordance with the provisions of the Single Audit Act through August
31, 2012, these programs are subject to financial and compliance audits by the grantor agencies. The District
is also subject to audit by the TEA of the altendance data upon which payments from the agency are based.
These audits could resuit in questioned costs or refunds to be paid back to the granting agencies.

C. Joint Venture-Shared Service Arrangement
The District participates in the following shared service arrangements:

San Jacinto Shared Services — Special Needs Cooperative

The District participates in a shared service arrangement for special education funded under IDEA-B Formula
and Preschool and State Supplemental Special Education Funds with other schooi districts. The District does
not account for revenues or expenditures in these programs and does not disciose them in these financial
staternents. The revenues and expenditures are disclosed in the financial statements of the fiscal agent,
Shepherd 1SD. The District neither has a joint ownership interest in fixed assets purchased by the fiscal agent,
nor does the District have a net equity inferest in the fiscal agent. The fiscal agent is neither accumulating
significant financial resources nor fiscal exigencies that would give rise to a future additional benefit or burden
to the District. The fiscal agent manager is responsible for all financial activities of the shared service
arrangement.

Title i, Part A, English Language Acquisition and Language Enhancement

The District participates in a shared service arrangement for the improvement of the education of limited
English proficient children funded under ESEA Title Ili, Part A, English Language Acquisition and Language
Enhancement. The District neither has a joint ownership interest in fixed assets purchased by the fiscal agent,
Education Service Center, Region VI, nor does the District have a new equity interest in the fiscal agent. The
fiscal agent is neither accumulating significant financial resources nor fiscal exigencies that would give rise to a
future additional benefit or burden to the District. The fiscal agent is responsible for part of the financial
activities of the shared services arrangement, Region VI is reporting $1,396 as expenditures incurred on
behalf of Goodrich 1SD.

Title i, Basic Grant Career and Technology Education Program

The District participates in a shared service arrangernent for the education of career and technology students,
funded under Title II, Basic Grant Career and Technology Education program. The District neither has a joint
ownership interest in fixed assets purchased by the fiscal agent, Education Service Center, Region VI, nor
does the District have a new equity interest in the fiscal agent. The fiscal agent is neither accumulating
significant financial resources nor fiscal exigencies that would give rise to a future additional benefit or burden
to the District. The fiscal agent is responsible for part of the financial activities of the shared services
arrangement. Region VI is reporting $4,953 as expenditures incurred on behalf of Goodrich 1SD.
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Polk County Special Service Cooperative

The District participates in a shared service arrangement for special education funded under IDEA-B Formula
and Preschool and for the education of students with a visual impairment funded under State Supplemental
Visually impaired Funds with other school districts. The District does not account for revenues or expenditures
in these programs and does not disclose them in these financial statements. The revenues and expenditures
are disclosed in the financial statements of the fiscal agent, Livingston 1SD. The District neither has a joint
ownership interest in fixed assets purchased by the fiscal agent, nor does the District have a net equity interest
in the fiscal agent. The fiscal agent is neither accumulating significant financial resources nor fiscal exigencies
that would give rise to a future additional benefit or burden to the District. The fiscal agent manager is
responsible for all financial activities of the shared services arrangement

D. Defined Benefit Pension Plan

Pension Plan for Employees Participating in Teacher Retirement System

Plan Description. The Goodrich Independent School District contributes to the Teacher Retirement System of
Texas {TRS), a cost-sharing multiple employer defined benefit pension plan. TRS administers retirement and
disability annuities, and death and survivor benefits to employees and beneficiaries of employees of the public
school systems of Texas. 1t operates primarily under the provisions of the Texas Constitution, Articie XVI, Sec.
67, and Texas Government Code, Title 8, Subtitfe C. TRS also administers proportional retirement benefits
and service credit transfer under Texas Government Code, Title 8, Chapter 803 and 805, respectively. The
Texas state legislature has the authority to establish and amend benefit provisions of the pension plan and
may, under certain circumstances, grant special authority to the TRS Board of Trustees. TRS issues a publicly
available financial report that includes financial statements and required supplementary information for the
defined benefit pension plan. That report may be obtained by downloading the report from the TRS Internet
website, www.irs state tx.us, under the TRS_Publications heading, by calling the TRS Communications
Department at 1-800-223-8778, or by writing to the TRS Communications Department, 1000 Red River Street,
Austin, Texas 78701,

Funding Policy. Contribution requirements are not actuarially determined but are established and amended
pursuant to the following state funding policy: (1) The state constitution requires the legisiature to establish a
member contribution rate of not less than 6.0% of the member's annual compensation and a state contribution
rate of not less than 6.0% and not more than 10% of the aggregate annual compensation of all members of the
system during the fiscal year, (2) state statute prohibits benefit improvements, if as a result of the particular
action, the time required to amortize TRS' unfunded actuarial Hiabilities would be increased to a period that
exceeds 31 years, or, if the amortization period already exceeds 31 years, the period would be increased by
such action.

Contributions. Contribution rates and contributions for fiscal years 2012-2010 are shown in the table below.
These rates are set by the General Appropriations Act. In certain instances, the reporting district is required to
make all or a portion of the state’s and/or member's contribution and on the portion of the employees’ salaries
that exceeded the statutory minimum.

Contribution Rates and Contribution Amounts

Schoof District
Member State Statutory Mintmum
Year Rate Amount Rate Amount Amount
2012 5.4% 8 90,693 6.000% & 68,292 3 7,354
2011 6.4% & 103,536 6.644% & 90,757 $ 9,809
2010 6.4% $ 103,527 6.644% % 81,212 $ 9,804

For the current fiscal year and each of the past two years, the District's actual contributions were equal to 100
percent of the required contributions. The contributions made by the State are on behalf of the District and
have been recorded in the governmental funds' financial statements of the District as both state revenues and
expenditures. These contributions are the legal responsibility of the State.
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E. School Disirict Retiree Health Pian

Plan Description. The Goodrich Independent School District contributes to the Texas Public School Retired
Employees Group Insurance Program (TRS-Care), a cost-sharing multiple-employer defined benefit
postemployment health care plan administered by the Teacher Retirement System of Texas. TRS-Care
provides health care coverage for certain persons {(and their dependents) who retired under the Teacher
Retirement System of Texas. The statutory authority for the program is Texas Insurance Code, Chapter 1576,
Section 1575.052 grants the TRS Board of Trustees the authority to establish and amend basic and optional
group insurance coverage for participants. The Teacher Refirement System of Texas issues a publicly
available financial report that includes financial statements and required supplementary information for TRS-
Care. That report may be obtained by visiting the TRS Web site at www.trs state. tx.us under the TRS
Publications heading, by calling the TRS Communications Department at 1-800-223-8778, or by writing to the
Communications Department of the Teacher Retirement System of Texas at 1000 Red River Strest, Austin,
Texas 78701.

Funding Policy. Contribution requirements are not actuarially determined but are legally established each
biennium by the Texas Legislature. Texas Insurance Code, Sections 1575.202, 203, and 204 establish state,
active empioyee and public school contributions, respectively. Funding for free basic coverage is provided by
the program based upon public schoo!l district payroll. Per Texas Insurance Code, Chapter 1675, the public
school contribution may not be less than 0.25% or greater than 0.75% of the salary of each active employee of
the nublic school. Funding for optional coverage is provided by those participants selecting the optional
coverage. Confribution rates and amounts are shown in the table below for fiscal years 2012-2010.

Contribution Rates

Active Member State School District
Year Rate Amount Rate Amount Rate Ampunt
2012 2.65% kS 9,211 1.00% $ 12,781 0.55% $ 7,794
2011 0.685% $ 10,515 1.00% $ 15,133 0.55% $ 8,898
2010 0.65% % 10,514 1.00% 3 15,242 0.55% 3 8,897

in addition, the State of Texas contributed $7,096, $4,289 and $3,926 in 2012, 2011, and 2010, respectively,
for on-behalf payments for Medicare Part D and Early Retiree Reinsurance Program.

For the current fiscal year and each of the past two years, the District's actual contributions were equatl to 100
percent of the required contributions. The contributions made by the State are on behalf of the District and
have been recorded in the governmental funds’ financial statements of the District as both state revenues and
expenditures. These contributions are the legal responsibifity of the State.

F. Nonmonetary Transactions

During 2012, the District received textbooks purchased by the State of Texas for the benefit of the District for a
purchase price of $6,383. The District receives the textbooks as part of state funding for textbook allotment.
The textbooks have been recorded in the amount of $6,383 in a special revenue fund as both siate revenues
and expenditures, which represents the amount of consideration given by the State of Texas.
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GOODRICH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FOR THE YEAR ENDED AUGUST 31, 2012

1 2 3
Assessed/Appraised
Year Ended Tax Rates Value For School
August 31 Maintenance Debt Seyvice Tax Purposes

2003 and Prior Years $ Various $ Various 3 Various
2004 . 1.4861 - 65,099,321
2005 1.4861 - 65,961,567
20086 1.50 - 67,142,933
2007 1.37 - 82,133,942
2008 1.04 - 85,342,788
2009 1.04 - 95,893,173
2010 1.04 - 99,135,385
2011 1.04 - 110,064,519
2012 (School Year Under Audit) 1.04 - 112,830,192

1000 Totals

9000 - Portion of Row 1000 for Taxes Paid into Tax Increment Zone Under Chapter 311, Tax Code
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EXHIBIT J-1

10 20 3 32 40
Beginning Current Entire
Balance Year's Maintenance Debt Service Year's
9/1/11 Total Levy Collections Collections Adiustments
34622 & - % 1832 § - {133}
7,857 - 394 - (66}
6,958 - 938 - (68)
10,425 - 4586 - {257}
13,548 - 762 - {742}
18,101 - 1,569 - (201)
28,884 - 2,854 - (210)
34,883 - 8,585 - (210)
78,743 - 43,422 - 94
- 1,174,474 1,103,165 - (2.545)
234,021 5 1,174,474 & 1,163,975 $ - (4,336}
$ - 3 -
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50
Ending
Balance
B/31/12
32,657
7,397
5,856
9,712
12,044
16,331
25,820
26,088
35,415

68,764




GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT J-2
SCHEDULE OF EXPENDITURES FOR COMPUTATION OF INDIRECT COST FOR 2013-2014
GENERAL AND SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 2012
FUNCTION 41 AND RELATED FUNCTION 53 - GENERAL ADMINISTRATION AND FUNCTION 99 - APPRAISAL DISTRICT COST
1 2 3 4 5 6 7
(702) {703} {761} {750} (720} {Other)
Account Aceount School Tax Supt's Indirect Direct
Nurnber Name Board Collection Office Cost Cosi Misc. Tolal
611X-6146 |Payroll Costs -1% - 117,273 |% 128,570 1% 5,555 % - 1% 249,798
Frnge Benefits {Unused Leawe
for Separating Employees in
6149  [Function 41 and Related 53) 438
Fringe Benefits (Unused Leawe
for Separating Employees in
alf Functions except Function
6149 141 and Relaled 53) -
6211 Legal Senices 11,920
6212  |Audit Sendces 15,000
8213  [Tax Appraisal and Coliection 36,106
621X  [Other Prof. Sendces 3,427
6220  |Tuition and Transfer Payments -
6230 |Education Sendce Centers 1,085
6240  {Contr. Maint. and Repair -
6250  |Utilities -
6260 [Rentals 4,043
6200 [Miscellansous Conir, - - - - - - -
6310  |Operational Supplies, Materials ~ - - - - - -
6320 |Textbooks and Reading - - 28 - - - 28
6330 Testing Materials - - - - - - -
63X |Other Supplies, Materals 884 - 258 2,502 - - 3,744
6410  |Trawel, Subsistence, Slipends 5,492 - 2,727 1,368 - - 9,587
6420 Ins. and Bonding Costs 4,700 - - - - - 4,700
6430 Election Costs - b -
6490 [Miscellaneous Operaling 6,056 - 1,878 2,579 - - 10,613
5500 EBebt Sendce - -
6800  [Capital Outlay - -
Total 30,782 $ 36,106 § 122464 § 150930 § 10198 § -8 350,489
Total Expenditures for General and Special Revenue Funds § 2,958,694
LESS: Deductions of Unaliowable Costs
FISCAL YEAR
Total Capital Owtlay (6600) {10} % 93,815
Total Debt & Lease (6500) ¢ty 8 37,260
Plant Maintenance (Function 51, 6100-8400) (12} § 249,881
Food {Function 35, 6341 and 649%) (13) 3 55,581
Stipends (6413) {(14) $ -
Column 4 (abowe) - Total Indirect Cost % 150,939
Subtotal 587,476
Net Atlowed Direct Cost 3 2,371,218
CUMULATIVE
Fotal Cost of Buildings Before Depreciation (1520} {15} $ 6,745,635
Historical Cost of Buildings over 50 years old {16} 4,386,968
Amount of Federal Money in Building Cost {(Net of #16) (17 -
Total Cost of Furmniture & Equipment Before Depreciation (1530 & 1540} {18} 956,387
Historical Cosi of Furniture & Equipment over 16 years old {19} 198,981
Amount of Federal Money in Fumiture & Equipment {Net of #19) 20 -

{8 Note A - $0in Function 53 expenditures and $35,06 in Function 99 expenditures are included in this report on administrative costs.
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GOODRICH INDEPENDENT SCHOOL DISTRICT EXHIBIT J-3
NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM

BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2012

1 2 3 Variance with
Data Final Budget
Control Budgeted Amounts Positive
Codes Original Finat Actuat {Negative)
REVENUES:
5700 Local ard Intermediate Revenue $ 31628 % 31625 % 16,645 § (14,980)
5800 State Program Revenues 6,323 6,323 5,281 (1,042)
5900 Federal Program Revenues 128,000 131,000 119,805 {11,195}
5020 Total Revenues 165,848 168,848 141,731 (27.217)
EXPENDITURES:
Current;
Support Services - Student (Pupil):
0035 Food Service 172,800 172,800 172,150 750
Total Support Services - Student (Pupil 172,800 172,900 172,150 750
6030 Total Expenditures 172,800 172,800 172,160 750
1100 Excess (Deficiency) of Revenues Over (Under)
1100  Expenditures (6,952) (3,852) (30,419) (26,467)
OTHER FINANCING SOURCES (USES):
7915 Transfers In 3,852 3,052 28,956 25,004
7080 Total Other Financing Sources {Uses) 3,952 3,852 28,956 25,004
1200 Net Change in Fund Balances (3,000} - {1,463} {1,463)
0100 Fund Balances - Beginning 1,463 1,463 1,463 -
3000 Fund Balances - Ending 3 (1,537 % 1463 % - {1,463
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35



Hereford, Lynch, Sellars & Kirkham

Censified Public Accoumtants - A Professional Corporation
Conrog Members of the Cleveltamt
1406 Wilson Bd, Suite 100 American Institute of Centified Public Accountants 1} [ast Boothe
Conroe, Texas 77304 Texas Society of Centified Public Accounts Cleveland, Texas 77327
el  936-T56-8127 Private Companies Practice Section Tl 2815926443
Memro 93644141338 al'the AICPA Division for Firms Fax  IR1-592-7706

Fox  936-756-8132

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees

Goodrich Independent School District
P.C. Box 789

Goodrich, Texas 77335

Members of the Board of Trustees:

We have audited the financial statements of the governmentat activities, each major fund, and the aggregate
remaining fund information of Goodrich Independent School District (District), as of and for the year ended August
31, 2012, which collectively comprise the District's basic financial statements and have issued our report thereon
dated January 17, 2013. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits coniained in Government Auditing
Standards, issued by the Comptrolier General of the United States.

internal Control Over Financial Reporting

Management of the District is responsible for establishing and maintaining effective internal control over financial
reporting. in planning and performing our audit, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
conirol over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a controf does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that 2 material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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This report is intended solely for the information and use of management, the Boart of Trustees, others within the
entity, and federal awarding agencies and pass-through entities, and is not intended to be and should not be used
by anyone other than these specified parties.

Respectfully submitted,

Heoreford, Lynch, Sellars & Riktham, P. L.

HEREFORD, LYNCH, SELLARS & KIRKHAM, P.C.
Certified Public Accountants

Conroe, Texas
January 17, 2013
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GOODRICH INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED AUGUST 31, 2012

SECTION [ - SUMMARY OF AUDITORS’ RESULTS

FINANCIAL STATEMENTS
1. Type of auditors’ report issued Unqualified
2. Internal Controt over Financial Reporting:

a. Material Weakness(es) identified? No

b. Significant Deficiency(ies) identified that are not
considered to be material weaknesses?

None reported

3.  Noncompliance material to Financial Staterments noted?

No

SECTION Il -FINDINGS RELATED TO FINANCIAL STATEMENTS

1. FINDINGS RELATED TO INTERNAL CONTROL OVER FINANCIAL REPORTING

None reported

2. FINDINGS RELATED TO COMPLIANCE WITH LAWS AND REGULATIONS

None reported
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GOODRICH INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2012

PRIOR YEAR FINDINGS

No items noted.
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GOODRICH INDEPENDENT SCHOOL. DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2012

CURRENT YEAR FINDINGS

No items noted.
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GOODRICH INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS

AS OF AUGUST 31, 2012

Data
Controf

Codes

SF2

SF4

SF5

SF8

SF10

Were there any disclosures in the Annual Financial Report andfor
other sources of information concerning default on bonded
indebtedness obligations?

Did the district receive a clean audit? - Was there an ungualified
opinicn in the Annual Financial Report?

Did the Annual Financial Report disclose any instances of material
weaknesses in internal controls?

Was there any disclosure in the Annual Financial Repori of material
noncompliance?

What was the total accumulated accretion on capital appreciation

bonds included in the government-wide financial statements at
fiscal year-end?
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EXRIBIT L.-1
Responses
No
Yes
No
No



